
STATE OF SOUTH CAROLINA

South Carolina Electric & Gas Company Contract for

natural gas service

)
) BEFORE THK

) PUBLIC SERVICE COMMISSION

) OF SOUTH CAROLINA

)
) COVER SHEET
)
)
) DOCKET

) NUMBER: 2010 - - G
)
)
)

(Please type or print)

Submitted by: K. Chad Bu ess

Address: SCANA Cor .
220 0 eration Wa MC C222

Ca ce, SC 29033-3701

SC Bar Number: 69456

Telephone: 803-217-8141

Fax: 803-217-7810

Other:

Email: chsd. bur ess scans. corn

NOTE: The cover sheet and information contained herein neither replaces nor supplements the filing an service of pleadings or other papers

as required by law. This form is required for use by the Public Service Commission of South Carolina for the purpose of docketing snd must

be filled out completely.

DOCKETING INFORMATION (Check all that apply)

Emergeacy Relief demanded in petition Request for item to be placed on Commission's Agenda expeditiously

Other:

INDUSTRY (Check one) NATURE OF ACTION (Check all that apply)

Q Electric

Electric Gss

Q Electric/Telecommunications

Electric/Water

Q Electric/Water/Telecom.

Q Electric/Water/Sewer

H Gas

P Railroad

Q Sewer

Telecommunications

Q Transportation

P Water

p Water/Sewer

p Administrative Matter

Other,

Q Afgdavit

H Agreement

Answer

Appellate Review

Q Application

Brief

Certificate

Comments

Q Complaint

Consent Order

Discovery

Exhibit

Q Expedited Consideration

p Interconnection Agreement

p Interconnection Amendment

p Late-Filed Exhibit

Letter

Q Memorandum

Motion

Q Objection

p petition

p Petition for Reconsideration

Petition for Rulemaking

Q Petition for Rule to Show Cause

Petition to Intervene

Q Petition to Intervene Out of Time

p Prefiled Testimony

Promotion

Q Proposed Order

p protest

Q Publisher's Affidavit

Q Report

Request

Request for Certification

Request for Investigation

Resale Agreement

Resale Amendment

Reservation Letter

Response

Response to Discovery

Return to Petition

Stipulation

Subpoena

P Tanff

Other:



powaa r oa Clvrmo
tt. Chad Burgess

Associate General Counsel

chad. burgessgiscono. corn

November 11,2010

VIA ELE TRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric dl Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear Ms. Boyd:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric dt Gas Company
("SCErIkGu) hereby files and seeks approval of the enclosed Agreement for Transportation

Service with Firm Gas Standby (uContract") between SCEtkG and Loxcreen Company, Inc.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

K. Chad Burge

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
(via U.S. First Class Mail)

scAstn seraues, Inc. - legal aesuhnory Department- 220 operation way - asc c222- cayce, south cerosna - 290200701- (002) 217ut141



This original

AGREEMENT FO TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

ORIGINAL

This Agreement made and entered into this LiL day of 48f 2010, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and LOXCREEN COMPANY, INC. , its successors and assigns, herein-

after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain indusirial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service

Tariff Rate Schedule 31, and effective December 1, 2010, Buyer will receive service under the

terms of this Agreement.

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace

purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas f'rom Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located at 1630 Old Dunbar Road, West

Columbia, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the

Transportation services provision of this A~cement. Natural gas is provided

hereunder to satisfy Buyer's requirements when Seller is not providing transportation

services.
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Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragzaph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 75 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approva, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this ~h of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the Geneml Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 4 dekathenns per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT 0 DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines &om this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and opemtion of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

SCEG064 1 1



5. TRANSPORT TION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

OMNATION PROCEDURES

Seller agrees to accept and transport up to 75 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched &om an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

(c) SHRINKAGE

Volumes retained by Seller for ~e will be as specified in Rate 35, attached
as Exhibit A.

(d) BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

(e) POSSE SION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything

which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.

(f) WARRANTY OF T TLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller' s
system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be I'rom time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and

redeliverability of any natuml gas tendered by such end-user to Seller shall

have the lowest priority of acceptability and redeliverability.



In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gss in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not. less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms snd conditions of this
Agreement at 10:00A.M. Eastern Time on December I, 2010.
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7. TERM OF AGREEMENT

This Agreement shall become effective on December I, 2010, and shall continue in full

force and effect through November 30, 2011, and from month to month thereaOn
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Gas volumes will be corrected
'
for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Pamgraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by pmviding
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.
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12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

15. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric 4 Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Loxcreen Company, Inc.
1630 Old Dunbar Road
West Columbia, SC 29172

IN WITNESS WHEREOF, this Service Atpuement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

LOXCREEN COMPANY, INC.
Buyer

SOUTH CAROLINA ELECTRIC 4 GAS
COMPANY
Seller

Title

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

Date
tO

Date

SCEG06-0 1 I



Exhibit A
SOUTH CAROLINA ELECTRIC 6 GAS COMPANY GAS

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 1 af 2)

AVAILABILITY

T nsportsgan service ls svsgsbls to sny customer who hss fIrm requirements of 60 Dekstherms Mmimum daily QuanUty (MDQ)
or greater and, who owns and degvers gas to Ihe Company st an acceplame point of connemlon, for degvery by the Company lo
Ihs cUstanlsris Isguklr posit af muvlcs.

Service will be suppfed at lhe best egbris of the Company end may be rmariated tram time fo time due to operagng UmgaUons an
Ihe Company's system or fram third party rsstriations. In the event of such Umilstlons, the transportation serv'me is subordinate to
smvlce under ag other rate schedules end msy be curtaged or intwrupted, normally upon not fess than two home advaree notice,
IV, Wlnul Imaeashmad by cond skate nlfechng Ihs Company's gns system, Upml tern Ihan two hoUm Inlverma nrmcs.

Transportation Service

Monthly Demand Charge:

Comrnodl Cha e

50 Dekalherms

RATE PER MONTH

5676.60
57.74 per Dekagmrm

1.6417 per delivered Dekelherm

DETERININATION OF BILUNG DEMAND

(a)

(b)

Sggng Months of November-Aprg:
Ths monthly bggng demand shall bs the greatest of. (\) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekadvwms.

Sggng Mamas of Msy-Datobsn
The monthly bggng demand shag be Ihe gnmtesi of: (I) The sckml MDQ; (2) 50% af Ihe contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding bUUng months of November-Aprg; or (4) 60 Dekelherms.

Standby Service

In sddklon lo Ihe demand charges br Ssnsporlsgon servkm the fogowlng charges wgl apply far gss suppged by ths Company.

(n) Sggng Months af November+prllr
The monthly bgling demand shall bs the greatest oh (I) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekalherms.

Dsnmxl Chslgs

Commod Ch e

(b) Sggng Months af Mayri)ctobsn

Demand Chs
Comm Charge

56.00 per Detmlherm

5 64706 per Dekalherm

None

5 6.4T06 per Dbhalhmm

ININIMUM CHARGE

The monthly mirimum charge shell bs Um demand charges as determined above.

ALIUSTINENT FOR RECOVERY OF GAS COSTS

The commorSy chstges abave Indude tarn casts of 56.O34 per delmthmm. I)mse chsrpes are subject to adjustment by ader of
the Pubgc Ssniae Commission of South Csrogna

DELIVERED GAS QUANTITY

When separate metaring is nol lbsmble, Itm Company shell essmne for bising pmposes, unlmm olhmwlsa agreed to, that such
metered volumes regent degvemm under this rate schedule prior to gss meshed under sny other rale schedule.

The quantity af transportation gas reoslved into the Company's system for the customm's acoount to be desvered to the customer
by the Company shall be reduced by 3% In messumment for line loss and unaccounted for gas.

Effective For Bigs Rendered On and After the 1st Bggng Cyde of September 201 D



SOUTH CAROLINA ELECTRIC S QAS COMPANY

RATE 35 TRANSPORTATION AND STANDBY SERVICE
0 ogo 2 of 2)

DELIVERED QAS QUANTITY

The volume of gas received on a degy basis for customers account may not equal the volume, less shrfnkaga, delivered to Ihe
cusloner. The result wg be deemed an imbalance. Customer» account will be reviewed st Iha end of each monlh, or on termlnaUon

cf Trsnsporlsgon serves or curlsgmenl or dlscongnusree thereof. If Ihe Imbaence ls such Ihat Ihe customer has received more pes
Ihan wes delivered to Ihe Company during lhe period under revkw, customer shell be egad for such as skedby smvka. If the
imbalance ls such Ihst the customer hes received lass Iles than was delivered to Iha Company, Ihe Company msy axerose one of
two opUons, In Ns sole dlsmegon. The Company may: tt) delivm the excess pas lo the customer, over the rexl calendar month
succeeding Iha review, st such Snae sa the Company shag determine In Ns sole die»agon; or (2) buy exoess Qss al Co»pectic
lowest degvsrad purchase price In that month from any of corn panYO suppgers.

LIABILITY

The Company shag not bs liable for curlagment of service under Ibis rale schedule or loss of gas of the customer as a resuk of any
slaps laken to comply wgh any hm, mgulagon, or order of any governmental agency wkh jurisdicgon to regulate, egocste or control

Qos mrppgos cr Iho rondglon of servlco hormrrrdm, arid rsgongoss of any dokre In such Iow, nrpelo5crr, cr orden

Qee shag be and remain Ihe properly of the customer whge being nsporled snd dalivered by Ne Company. The customer shell be
responsible for malntsinlnp OU insurance 5 deems necessary to protect its properly interest In such gss before, during, end after

receipt bi Iho Crmrporly.

Tha Company shsU not be Nable for mty lass lo the metamer anslng liom or out of service under Ibis nue schedule, Indudlng k»s of
ges in tha poesesske of tha company or sny other causa, e»»pt gn»s or wsgul nepllgence of the company's own employees or
agents. Tha Company reserves tha rlgM to commingle gas of Ihe customer wkh other supplies.

SALES AND FRANCHISE TAX

To the abave will bs Odd»i sny applicable salas tex, ksnchlse fee or business lbense tax wheh may bs sssasoul by sny stets or
eccl Qovammanbrt body.

AN bgls me nal and psysbla when rendered.

PAYMENTTERMS

TERM OF CONTRACT

The customer shall execute sn Apreemenl of Service with Iha Company which shag spedty the maximum dsgy volume of gae to bs
transported, Ihe period of time Ihst Ihe Company wgl receive such gas, and ag amdltkms under which degwny to tha Company wgl be
accepted and delivery to Ihe customer will be made. Ths customer must provide Ihe Company wgh sg necessary documantagon of
ownership and authorisstlon required by any regWeory tedy wgh judsdlcgon.

GENERAL TERMS AND CONDITIONS

The Company'e General Terms and Cjmdlgone are Incorporated by rafareree end s perl of Ihls rate schedule.

ANNUAL NOBSNATION

Customers must elect to receive a) Trsnsporlolan Umvlce only, 3) Transportsgon Qervk» wgh Standby Service, or c) Ssndby Qervlce
only kn each appgcelse period. such elewlons must be made to the company In wrlgng by October 15th of sech year to bs egecgre
for each month during N» period November 1st lo Odober 31st fagowlnp. Naw cusbmers under this tmgf shsU shel volumes ot Iha
time their smvk» contract becomes elfemlve. If no prior eledlon has been made than the customer wgl receive Sandby Smvee eely.
If any customer falls lo make e Umaly slemion, then the prior period elsebn wg enny over for tha fogowlng period, AU elecNons shall
be bindkrg for ihe dursgon of the November 1st to October 31st period and mey rei bs revoked, suspended or modgied by Ihe
Customer.

E%ctlve For Bgls Rendered On end After ths 1st Bggng Cyda of September 2010



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and Is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and wgl be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors wgl be recalculated monthly for a forward looking 12~onth
period. Adjustments in gas cost factors will be made for all factors In any month In which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adJustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate If, In its sole discretion, it determines that a rate adjustment
would reasonably Impact customers' bgls. The recalculation shall be made based on information
current as of a mldmonth date selected by the Company which allows for revised factors to be
fged and acted on by the Commission before the first billing cycle of the month In which they are
to be effective. Ag components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrying
coals, etc.) shall reflect cunent forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Finn Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of on+twelfth of the annual applicable interest rate. This
annual rate Is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an agqn spread of 86 basis points (0.85 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate wgl be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commodity with no canying cost appged to over or under-collecgon balances
equal to or exceeding $20 million dollars. The resulgng Interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class ~ b+c te Class Percents es
Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for Iransporbttion, storage and LNG.
Released capadty at 75% of the net compensation received from secondary market
iransac5ons. (See 'Note-1" below)
Margin Revenue from interrupiible rates above $.02081 psr therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in 8
below.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

Afl calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand

Cost. Addmonafly, SCE&G will revise the rate class percentages to reflect the current

weighting of 50'A of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment Sling.

NOTE-1: "Released Capacity" shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by

SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South

Carolina. "Net value received" shall mean the gross compensation received from the "released

capacity" transactions, less afl transportation charges, taxes or other governmental charges,

brokerage fees or commissions, or other costs or charges related to the transaction, including afl

costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = ~A
a

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propaneeir mixture, landfill gas, or other source of methane gas or

any mixture of these gases entedng the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an

interruptible rate or contract or any Special Market Priced Customers, such costs to be

calculated by dividing the total price paid for commodity gas for the month by the volumes

of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then

multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per

The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Paced Gas includes, without limitation, market priced gas s'old to

Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for'CNG and

emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges

and the Firm Commodity Benchmark;

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

end. In some cases, the market price of gas supplies may change within a month such that the

Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for

interruptible sake. In such cases, SCE&G may calculate an Alternative Commodity Benchmark

for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G

shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the

Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010



EXHIBIT B

The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity

Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section 8, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the ONce of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010



SOUTH CAROLINA ELECTRIC & GAS COMPANY

I l re rn l lr el GENERAL TERMS AND COND IT ONS TO I NDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1S85
ORlGlNAL

lG 8(SFkQ Nin)NWT)j Ari)cje I

GENERAL

These Tame wd Czmdlknl lo Indushhi Servke Agwemenls are supplsmenfary lo ths Rube end ReguhBms hsued by the puMS Service CommLekin of South Csrolna and the

Geneml Terms snd Cond Bern of South Camlhs Elecblc 6 Gas Company ss provided by the publk Senrice Commhslw of South Calcine.

The proshka of Nasa Terms snd Condilons apply lo al peaons, psrtnarshps, axporegons or olwrs designated ss Induslrhl ossa wbo sre hwhly raceMng gss senrka from South

Carnies Elechk 6 Gas Caqumy under mle sdwduhs or swvlce sg wemaols Wed ueh fbe Ommhhrrirm.

South Derobe Eleark 6 Gm Company h wfened lo hweh ss 'Seger', and Ihe user or pospechw uwr h referred to as 'Buyer'. The pubk Sevka Commhakn ol South Caralha ls

wfarred W hweh es 'Commhsknh

Arllc)e II

DEFINITIONS

Except where Nw conhxt othewise indkslss another or diferent meaning or InSet, Ihe following tenne are blended and used and shall be consbued to have meaning as folkvw.

1. *Drqr shel nwe a period oftaenly four (24) consecugve hours beghnlng and endhg st 8 00rkM. Eastern Tbns or at such time as Nw Seller and Ihe Buyer may sgws upon.

2. 'Morrih' shel mann the perkd between any two(2) nsguhr readings of Selw's meters whkh shall not be less Neo fwenlyeigM(28) days nor more Nen Iblty four (34) date

3. 'Year' shall mean a psrkd of 365 days onunendng wNh Nw dsy of Bsl dslvery of ges bereunrfer, and each 365 days thereafter sxospt thai In a year having a dah of Fshusry 2$h,

such year shel consist of 366 dsyrx

4. 'Cubk foal of gas'shel mean Ibs amount of gas required lo Nl e cubk foot of space when tbs gas h stan absohte pnwsure of fourteen snd ssvenly4uee hundwdle (14.73) pounds

per squwe hxh st a temperabxe of sMy (60) degree FshrenbelL

5. 'CCF" shallmeen one hunched (100)cubk feet ofgas,
8. 'MCF' shall nwm one thousand (1000) cubic hat ofgas.
7. 'BTIF shag mean a Breeh Tlwrmel Unit and is Ibe amount of heat nqulrsd lo rshe fhe lemperehreofone(1) pound of wafer1' Fshrenhelt at 60' Fahrenheit

8. YviMBTU" shel mean one rnllon Bresh Tbermnl Unlrx

9. 'Tiemri shallmean Nw quaney of beat energy whkh is 100 000 Brghh Ttwmal Unls.

10. 'Dekalhenn'(ll) shall mean on mBion Brghh ThennslUnih and h synonymous lolls term MMBTU.

11. 'Natural Ges'or q)w" shell mean nasrral gas, ~,unprocessM, vaporized I'quid natural gas, synNwlc gas, propane' mixture or any mhluw of these gases.

't2. Finn Service' shall mean fern puMshedlarlh andforcorrirach under which Seler h expnesly obligated fo deliverspecWc volumes wNhln a given Nme pwkd end whkb anldpehs lw

inlenuplons bui which ney permit unex pawed inhnuplkm In csee Ne supply lo higher priorly customers Is Nuestened.

13. 'Inlenuptlbh Service" shall mean servke from sppnwed conlrsas under w'hkh Company is not explamly obfqated lo deliver spsclk volumes wllhln a given fims pwlod, end which

anlklpafas snd pwmlls Inerruplon on shorl relke, or servke under appmved conhsch whkb expressly or impliedly require Instalhlon of slemse fuel capsblily.

14. 'Commerchl Servke' shel nean service lo Cusknwa engaged primally in Ihe sale of goods or sewkas Inaudlng InseuBms end heal, sate and federal government agendas ior uses

other Ihan ihcee invoMng msnuhchlring or Shcbk power generalon.

15. 'Indusbhl Servkes' shsN mean service to antomms engaged plmarly In a process which creates or changes nw or ungnlshed materhh irdo anoler form or pwdua Inchdlng Ihe

gsnealon of ehdrk power.
16. "Phnt Pwtsclon Gas" shell wean Ite ninlmum volumes nqulred to prevent physkel harm to Ihe pent fsdliles or danger to plant pewnnel when such pwleclcn cannot be alkrded

Ihrough Ihs use of an alternate fuel. Thh indudes Ihe pxriacem of such mahrlsl in proces as would othsrwlxe be desfroyed, but shel not kchde delhwrhs required lo maintain phnt

predation. A detemrinetkn 88 bs made by Nie SSNer of minimum volumes required. Such essenlhl volumes wg be dlspskhed eccadlngly.

17. 'Feedslock Gas'shel mann nshral gss used ss a raw mslwhl for Ih awnlcal properles In awing an end pmducL

18. 'Procew Gss' shaN mean gss used for whkh eNemats fuck, other Nen another gaseous fuel, are not fechnkagy feasible such as Innpplkalons requiring praise temperature contmls

and pwcise feme rlwrschvhlax
th 'Bolhr Fuel' shall mean netuml gas uwf as fuel for fhs gensmlon of ahem and Inktemal ~bxblne erglnes for NwganwaNons ofelechklfy.

20. "Albmee Fuel Capablly' shel mean e sluetkn where sn alemats fuel could have been uWzed whether or nol Ibe hclWes for such use have actualy been Inslaled; provided

however, whee Ne use of natural gas h br phnt protsclon, herhlock or process uses and Nw only alemate fuel h pmpare or other gaseous fuel, Iben fhe Buyer wll bs Ireafed as If

he hsd no SNemsls hei capablly.
?t. "Ges supply Defichncy" shel mean any ccavlece raising to sclera gas supply wbkh causes selhr to delver less then lhe folal requlneenls of lb system, Incfudlng fellows of

supplsrs lo delver gas for any reason, requirement of gas for system storage, conservation of gas for future delhey, or any other occunence which is not enumwalsd herek which

agech Selhr's ges supply.
&2.. 'Sllrsge Injeclkm Requlremerds" shql mann el volumes nqubed by Ihe Seller for bjeakn Into undergmund sforsge, inchldlng cushkn gas, snd hr lrWWcslon, inchding fuel, used kr

In)scion and in lquecslon phnh, or for such other slasgs projeas Nrsl may bs developed expwwty lor Ihe pmleclcn of supply lo high pricey usew. .

9. "Seller Use' shel mean fuel used for ye compresskm, LPG penis and LNG phnls, other gss needed by Selw's hcBNSS lo fumhh the nquirsmenfs of Suysnx fogalw wlh

urwexmled for gas. This gas shall be ccnsldswd Inauded in prknly of Swvks Cshgory 1. Other vht uses of SSNsr, such as flame shbllzalkn wqulwnenh, wll bs met as kng ss

such us8s do na )8opardlz8 88lvics Io Ils Ihn lervke Buywu.
'.4. "Essenlsl Human Needs" shall mean natural gss scale, whkh, 5 denied, would cause shuldwn of an operalkm nwullng in ths doshg of Ihs eshbllshmsnt essenlel to maintaining

the haugh and sahly of the general public.

5. 'Tbs. point of Degwrf sbsl bs ai Ihe oulet of Ihe Selw's msssurhg equlpmenl sat reguhgng elrripmant

6. 'Emergency Senrlcs" shall mean supplemental delverhs of natural gas le)may be required to forestall Ineparsbls Injury fo We or pwpsrly Seludtng envlnmmenhl emergendss.

Art)c(e III

CURTAILMENT OF SERVICE
In Ihe went of 8 Gas suppty 088rirxv 7 on tha sclera system Ihe selhr shel require curhlment of swvlos h Bupw In acccrdenre wNh Ne fohwhg pnxeduw.

n. The Seller shall ader curhlment of sales made W Buyer's purchasing ges urdar the Salhrs rale schedules or spechl contrada h descending order h acconhnce wlh prloNy of

seeks adegaies wt forih bekw. Appwvsd emwgency gas h sccapled from curhlmwL

I, Resklweal and smel commerdsl Buysw (hw than 50 MCF on a peek dsy) end essenlsl human needs aetomew whwe Ibwe ls no inslalhd or avalhble allemste fuel

ceps bgly.
2. Large commerchl dlwa Name requiwmenh (50 MCF or mae an e peak dsy); gnn Indusldsl wqluhwnenh for plant potscNNkm, feedstxk and pwcess needs; and slowgs

hjrclrm requlnments.

3A. Rnn hduslrhl requirements for uses char Ibsn baler tuel whkh do ret quaWy for Category 2
38.Rnn commerdal aod iaksshl bohr fuel requlements up to I,NN MCF re a peak day,

30. IntsuupNNS nqulrenwds for human need lypes of fscBgss such as publk buldlngs, hosplhls and laundries.

3D. Intsnupgble nqubwnsnh fol dhad Ihme sp plkalons wbkh ae ullzs only anolter gssears fuel assn aNemats,

3E. Intwuplble requkemanfs for diect Naca applhslcns whkb can uShe a fwl other lan a gaseous flwlev an slemste.

3F. InfenupBrie requlwmwh for bolhr fuel uss of hss than SN MCF on e peak day.

4. (LEFT BLANK INTENllONALLY)

5, (LEFT BlANK INTENTIONALLY)



S. Inlenuptbb Bohr Fuel equksmsW of 300 MCF or moe, but Isss than IA00 MCF on a peak dsy, whee alhmah fad capabtses am meal such ~fs.
7. Inhnuplds Boller Fuel nqukwnenfs of I rts MCF or mae, but less Ihan 3 000 MCF on a peak day whee slhmele fuel cspebtses csn meat such squhmsnls.
S. bhnuplbls Bohr Fuel~of 3000 MCF or rwxe, but has Ssn 10000 MCF cn 8 peak dsy whse slhmaie hei capsbNNss csn mast such requhemsnh.

I, Intsnuplble Mer Fuel equlwnenh of 10000 MCF or mors an a peak day, whee egemsle fuel capabNOes can meet such raquksaxsb
10.Nstwsl gas requksmenh ofcusbmsm, who have an alensle fuel as lair primay ersrgy source, bul use nahml gas as a shelby fueL

Iz curhlmant wN be h dsscsndbg ader beglnnhg wNh cshgory 10 (Le, cshgay 1 is Is'Mghest pdorlbrk

c. A dehnnhalon of ihe cslegay b whkh a Buyer h phced wg be made each year based upon usage h Ns prwedlng hehs months erxtng August 31 axgbr cunent conlmct as
uf Ihe sans dale. lls phassnl d 8 Buyer h a caisgay b accadsnw wlh Is~made hwsb wg be siecle Nwember 1 of le currant year, Sxhrxlng Smugh
Cobber 31 of the fokwbg year. A movbg base perbd wl bs used each years gh such bess perkxf fo Indals Is prsceSB taste monls ending August 31 of Ihe current

yew. R~ In categories wN be slecSe on November I of ihs cunenl year. Where a edsssgwlon is nscasary, Ihe etfechd Buyer wl bs noSed of such

reckssNwlon prbr b Novemtw 1 of Ihs cunent yrer,
d. Where daly volunes ere nol avabbls lo make Ihe d~ of Ihe 50 MCF/dsy equksd h Ihe urlstnent Phn, Ihen mqulremwls shul bs dstermhW by lakhg Ihose

Buyem hwbg adust usage ol 1000 MCF or mars par month for any month durbg Ihs pravbus tuehe (12) month pwbd sndkg August 31. Such month'8 use wN be dMded by
Se ember d days dabg Isl specNc bgbg cycfrz By means of ON memgs, daly volume Ihus oh!abed, Os Buyer wg be placed In ls sppmprhh calsgay. Wlwe dally

vokmss br Is peak month h Is hiss perbd as avalable lo make Ihs requind dehnnbalkn, Ssn such volumes wg bs wxL
e. Any aw Buyer added Subg kny base perbd wll bs phced b the~cslegay by Ihe Selhr in accadwce wNh ts best Inbmslks avstabkz

All)cia (V

SCOPE OF AGREEMENT
1. Segsfs nabrsl gss operekms ae rag uhled by Ihe Commlssbns and we sub)sct b 'Rules and Reguhlcw Govembg Savice Buppled by Gas Syshms b Boub Caulis' as emended

frorll 5rre kl Iree. Dshrwfss ofgss hwulNdw er8 8ubjscl lo total of psrlsi curhlrxNt of blaruploll by SINN pulslmllt lo opsrulng pxssdur88 as ar8 now, or
may hasslhr be, preached by Ihe Commhslw. Gular lwsby aqxessly~Nst Bebr shall not be NNe h damages for, or on accowt of, any cotenant or htsnuplon of
delhrwlee whws such calalment or Inlsnuplon ls Se esul of, or pasuant lo, opselng prooxbres by Se Commlsskm direc6ng curhtnent or inbnuplbn of swvke:

2. Buyw shel consdl wlh end bmhh b Os Sear such bbmslon ss ON Seller may requks b dehnnlw ts avatsbtty of savks al a pwkuhr bcalon bsfas pmcesdkN w Nh phnii for

any new or addftond gas loads. No ww or ddgknal gw ksds wg be ssned If il Is dslunnhed Ihsl such servke NN jeopwdlw savke b wlslng cusfomem by kxzuaskg Ihs bfal
syskxn's Imbed requhemwh above avslhbls suppges.

3. Mwfes of 'Fbn Gas" up io ls Maximum My QusnNy set forth b ls Savks~shat be Sm and shel not be sub)rd to curhlnent or blwuplw by Be5sr except Iml
caused by Fons Mature or opaatrs rsndilons beyond sulw's conkol or whee such cunallmsnl or Inlenuplon h ls resul of or pumuant lo oparsing prowduns pescribed by se~Mverlss hasunder shat have pdaly wer al delvwhs made by Sebr an sn inkmuptbb bash.

4. Mwles of 'bhnuplble Gas" shel bs sub)ed lo catslknsnt or Inhnuplon by Selhr al any lme wd from fwe lo Sns when, in Sale(a sob )udgmenl, Idoes not neve gas avalhble,
and Buyer hacky aqmsvly scknowhdges that Bslhr shel not be liable In damages for or cn account ot, any curlahnenl or iniwuplbn ofdalwies Seller egress 10 give Buyer not
hss Ihen tno (2) bourn secs of curtailment or Inlwuplbn b wiling or oraly In pemon or by hhphone; provided, however, lst If curhBnent or hlsnupSN is~by en men! of
Face Majeure 8580600 ls Selkys syshm, Seller shel be oblgaled fo gle only such nolks as h prac5cable In Ihs dmumshnces. Seller agess lo cummunlwfs curlshnent nolces to
one of Ihe paws dadgoshd fnm Ibs lo lms by Buyer as aulhadzsd lo recehe such no6ces. If Buyer hss not made such dadg onion, or If Sebr h umumsA In Ih a!fats lo
promply comwmksls wth Ss pasons so designated. Ihen wdd rmlce shel be suNchnl if glws by Bebr b any pason who h on Buyer's premhes or who ansnee Buyers lehphow.

,Whenever, and b ls exhnt Ihat NN Belhr h unsbls fo dsbw Ihe gas squkunsw of be Buyer, ss Buyer shat have Ihe dght lo pwdsse gss or olsr bel suNdwt b make up such
delldsncy from such oNer souns or soumss as msy at Ihe Sne be available b Buyer.

6. Gw Iaken by a Buyer of 'Firm Gas' an any dsy wssul Bstsys advance approvaL uhkh exasds Buys's Maxlnwm Dally QuanNy shall be corskkxW fo bs Unwlhorlzed Owrun Gss.
Baler shall bgL axl Buyer shel pay. for such Unadhcdzed Ovsmm Gas alla Iblowhg rates, b addlbn b el olw chwges payabh b Mer lseundsr.
(8) For Ns Ssl Ses percent (3%)of le Maximum Dely QuanNy, the Una Ihorlzed Ovems Gas shul bs pakl for at 125 Imes Ss Base Rah sst forth in Ihs Swvlcs Agreemenl, and

(8) For Ss next leo pwcent (2%) of le hkudmum Dally Quanby, IN Unaubaksd Ownun Gss shel be paid for at 39 Ibm Ihs Base Rale sel lath in ls Savke Ageement, snd

(c) For addNorsl vohmes Ihe Unaulhodzsd Ovenun Gss shall be pakl for st 60 lmes Ihe Base Rale wt br h Ihe Bervke Agwement
The payment d an Ovsnun Penally shell not, under any~be conskkwd as giving Buyer Ss dght to hks Unaulmrlzsd Ovenun Gss, nor shel such psyasnt bs casbwud
b exdude or Ihnl any olsr rsmedhs avabble b Bebr or welsr Buyw egabst Ihe olendhg Buyer for fslum lo comply vrlh ih obggatcns fo shy wibh Ih Maxhwm Daly QuanNy. .

S. Arty bhrruplbh gas hkal by Buplr ager Os SSsdllls Isur of srl ader cslrlg for comphb arfhbnsllt of 86 lntsnllp5blr! gas d8bsrks hasulldw shall bs coAskf$80 lo be Urlsrllhaiz8d

Ovemm Gas. Seler shat bg snd Buyer shall pey, for such Ursulsrlzsd Ovems Gas at ls rale of Twnty-Ihe dobe wd no canis (52500) per dskstherm, b addNon to ls Base
Reh specNed h Ihe gavke Agreemenl for such gas used.
The payment of Ovenun penalty shel at, under eny ckcumslwae, be caskkxW as glvbg Ihe Buyer ls right b lake Unsubodzsd Ovsnun Gss, nor shel such payment be
conskbred to exdude or 6mB any camas of scion or other remsdhs avalhbh to Seller egahst Ihe Buys br fallas lo comply wlb curlalbsntordsm hsued by Seler hereunder.

T. 11N Bwlh Caogs Pubtc Swvke Conxrtwbn has pnealsd lw folkwbg opsratng pmcedures in regard lo Ihe curhlhwnl of inlsnuptbh savke by Sellw
Durhg Ihe perbd whw opensrg ccabkss requke curlslmenh b any lype of Inuupbls seeks, Bsbr shall curhl deledee d gss wNsul~wiNo exkse prbrly of
swvks Cahgodss ~by Ie Soub Centre Pubtc Bervke Commlvskm wd pasuanl of curlallnsni kskuclas recehed fern Ns supplier or supplers made b~wgh

Genasl Tenne snd CondNorw b SNSwvks Agreemenl behesn Baler and I supplhr'or suppbe and any subsequent modscalkm cr emendmenl Swsof.
S. Buyer sgees thai ag gas debsred henwnder shel bs used by Ihe Buyer eel Orat no porlon Ihasofslsl be resokl.

Ar(jcje V

Q()AUTY
1. The gss dellvwed hereunder shul bs natural gas or any mbure of nahral are manuhcbred gas, bdudbg but not Inlhd lo, syngs5c gas or 680Nsd pekolsum gas as pmvkbd for In

Psmgraph 3 lseob pruvkled, hwsver, Sat molskue, npurl5es, helhm, natural gssolhe, butane, pmpws snd other hydmwbcns except melume may be wnoved prior lo delhwy b
Buys, Ssler rwy wb)scl or pawl Ihe stlbjedM of ls g88 lo compass'w, hs85lg, orsling, chen(ng, a other 0008ssss, whldl ws nol substwbgy dskknaW lo ON~
of.lhs gss.

2, The gas delvwed lsramder shel hme a bhl heabrg educ of not less Ihen 060, nor moe Osn 1,400 BTUS per cubk fool of dry gas, wd be asonsbly free of mohkus, objsdkwbh
lqukh and soMs so as to be ulgzed Immediately upon delhsry to Buyw, and shall mnhb nol mors lsn 200 grabs of foist sulphur, nor moe Imn 15 gmhs ef hydmgen sukrhlds per
MCF.

3. Mw msy pennl Ss suppllws or I may Ihel supply gss fern any slseHry apdpmenl bshlled by Ior by Ns supplwa, pnwkhd Iml Se gas so supptsd shel be newmably equlehnt b
Ihe rsbxul gss suppllld h8rsundsr, ulltl lldspf8% kx use by Buya wlhoul SN nscsssgy of lrsklog olsr fhsrl rnlna edjushlenls to trull blurllrlg squlpnsnL

4. If Is wbral gas ugaad br delvay by Belw shat hl at any lms b ccnbnn lo any of the specNcalkms sat fath Ih Ihe Ar5de V, QuaNy, then Buyw agees b noSy Seta lweot wxl
Buyer, thereupon, may at Ih oplon ebse b accept dellvwy pending orreclon by Mer. Upon Begefs fslkne lo propwfy needy any delckusy b qusgy as specNhd harsh, ben
Buyer msy accstt desay of such nakusl gss wd make changes nacssww lo bring such gas bio cadanub vrbr such~ard Buyw shel than deduct fnm bhnu

psymwh 8ny essowbls 8xpws88 boured by 5 ill effacing 8Uch chwgs rs 8gr88d b by boll psrllaz
5. ~of gas dehwsd hwamder h not equkud ol Beta. However, nolhhg lh Nasa Terms aml Condgow shel pmcbds Baler fern odorhbg sudr gas If Belw so desks or If

Bebr is requked by fedeel or shia wguhkxy agendas lo pwform wch odaiwdbn.



Art)c) 0 V(

MEASUREMENTS
1. The vdrmxm wxl hfal basgng vskm of Ibe grw degvsrsd bereundsr skag be dehrmhed es folkms:

(e) Tbs Unkof Vokww shall be a cubh foot of gas.
(b) When oryice metws are umd, rdumee delbmmd shag bs computed h accordance rvNr Ibs specNcagons, kxmulae and tsbhs pubihlel Apm 1055, as Gss Measursmeni

Ccuvnhee Report Nrx 3 of Ibe Anmdcan Gas Asscchgrn, and any modNcsgorw and emendmsnts tbwsto, and shag indude the use oMange connecgmn.

(c) Ag vokmss degwed shel be conechd h Sw pmssure base of 14 73 psig sml hmpsmhm base of 50' F. The avwsge absokde a nospbsrh pnmsure skag be assumed b
be fourteen and seven hngw (M.7) pounds h Om square kmb, Imnpecgve at adust ehvalkm or hcsgon of Ibe poht of degvwy above ses level or vsrlsgons h such
akospbwlc pressum fmm Orna h Smn

(d) The hmperalure et Sm gas shag be assumed lo be 50 dsgmes Fsluenbeq 50') unless Begwekmh lo kwhg s rwxxrgng Ibemmmshr orhmpwalum ccnecgng dsvhs. If a
rscoagiG Orermomdw h fnshged, gre~l swage nf Iks 24 tour perhd wig be used h dehnnkm Ibe lsmpendwe coneogy.

(e) The spedh grmgy of Ibs gas shall be determined by a remmgng g~r of standard manufadure Inslagsd In a suifeble locagon. Wows a racoirgW grmqometw h not
used, the spedlh grsvgy of gw ges shag be assumed

gabe

the same ss gmt of Begsys suppgw(s).

(0 The lohlkwdhg vakw oflbe gas degvemdbsreunder may be dstwmkmd by Seger by using a slandwd type of reconfhg cslmlmehr, spedmmelsr, cbnmwhgrspb, or dber
appimmd hskumenl wkhb shall be so kmsted, at s sugsbh poht on Begsys Ikm, h wder Ikal gm BTU ccntent ofgas dsgvsmd lmreundw msy be properly odslrwd. Wb«e
requlnxl, degy wading from Ow nmwd so obtained shall be corrsctwl h Ibe basis of measurement provkfed and fiom a animated bash fo Ow average mohture content of
Ibe gas degvwed, Ibe re'sug being Ors BTU ccnhnt of Ibs gas egvered during Ibe bglhg pwkd. In Om went Orat Ssgw does not heist a nxnngng hslrument for such

or Ih hslnsrwnl is not operagng pmpedy, ibe lolal beslhg vshe shag bs dshnnkwd fmm a reconlkrg calorknehr or compwabh Irnbumem properly lrnleled
snd opwsted by Begw's suppger of nakmd gas, pnwlded, such values sre appgcsble lo Ow gas Ikat may be degverad lo Om Buyer. When Selhr h making pieparxHrlr lo
supplement Ih gas supply, Ike BTU content of fbe gm skag bs cahuhted by a method such as using the recorded gravgy of Ibe propaneeir, Ibe mrlural gss and the
combhed mldum akmg wgb Ow msmured BTU vshe d Ibe gas whee magsblh The BTVconlenl d pmpsoe shag be assumed lo be 01300 BTU's per gegrm

1.

3.
4.

5.

6.

7.

5.

g.
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Article Vl(

MEASURING EQUIPMENT
BegwwN malnlah and operate, at gs awn rcqxmss angel Ibs pohl cfdagvwy ofgas bwaunder a melar or mehm snd other neceswuy equipmsnt by wbhk Om volume ofgas degvwed
bemundsr shall bs measured. Budr melws snd equipment shall remah the picpwty of Ibe Seller,

Buyw agrees to I'umhk lo Sager ehckhlty for operaNG Seller's maths, el not cast lo Seger.
Beer elpees to chmge Ibe ckarh on Sugars mefws at rm mst lo Sager end fonmnl same m Sager.
Buyer hereby gmnls M Be5er sulhble rig Msderay and eeswmmh nscweuy w hddental kx toe hshlhgon, mshlenance, opemlhn and removal ofplpelkw and ogmr hd55es
logs5w wgb rlgbls of Ingnms tbsrelo and egress tbsre from at all Ones and hwsby egress h deNver to Belhr, lor Ibe sum ol one doter (St 00), sn eppmpriele hstrument or grant
degnhg such itrbh end easemenls hcafnd on Buyeys plant sgrx

Buyw may lnshg, mein!eh aml opwule such check measuring aqulpmenl, Inckxgng a recmdlng gravgonwhr and cakxfmefer ss 5 shall deslm, prmdded Omt such eqrfpmsnt sbig be so
Insisted so as not lo kderkxs wgb lbe opwalkm of Segw's meesmlng equipment al or neer tlw poht ofdegver. However, ag Mgngs lo Ow Buyer shag be based an Om metering of Ow

Seger, subject orgy h Ibe prnrisbns of Paragraph 5 of lbh Argch.
Each psrly shag have Ike ik)M lo be pnmsnl al Ibe gme of any Inshghg, resdhg, dsaolrq, ctumging, rspakiog, ~,lsslhg, calhrahg, or ad)uslhg done h connec5on wgk Iks
other's messurhg equipment used h~delvwies hersuehr snd cack party shag advise Ibe ogtw of soy intwdsd ms)or mahfammcs opemlhn suNdsngy in adwuee h ader
5mt 5!!05isi pedy mey crxnnmlwlgy lieve 58 mpiamahgvs piuswif.

Ag Inshgagon ofmessuring equipment, applying lo or elfecgng degrades hereunder shel be made in sudr manner es to penng an arxxrmh delermlnalkm of Ibe quanNy of gas degvsred
und nmdy ~of Ibe scanacy of msasuremenL Or She mehr nstslhgom, 5 used shall conform lo Ow ~alon for design end Inshgrdhnmnlalned h Ow Gss
Measuremmt Commgfes Report Ho. 3 to Ibs Amerhan Gas~puMsbsd Aprg, 1055, snd any modykmtlorn end amendments Ibereof and shag hdude Ow uss of gangs
connedkms,

Messwemsnt an Segsfs melar or mshm skag be condushs of bah pwgss empt whew Om melar h dafedkm or fah Io reghter, or 5 found in enor, h eNmr at nbhk case Belhr shall

repair or rephce Ow mehr and Om quanNy ofgss rkdkmnxl urhh Ibe melar was out ofmder or falhd lo registw skag be esgmatsd: (a) By ushg Om reglsfmSm of any check mater 5
lnshged and acrmmlely reghhrlrg, or, In tbs absence of (e):(b) By conacgng Ibe enor 5 ibs peicenlage of enor by csgbralhn, lest or matbemegcal calcuhlkm, or, In Ibs absence of boih

(a) snd (b) Iben: (c) By esgma5ng Ow quanNy of dsgvsry fiom degmrlss during perhh under sknihr condNons when Ow meter was reghtsrlng accurately, snd an eppmprhh bigng

ad)usfment shag bs made h scccrdarxm vvNr gre cummt Rukm and Reguhgons governing gas systems issued by Ihe Commhskm.
Seger wig mahlain Ih mefers h goad mder and m Ibh snd wgl nuke pwfodh tasfs of gs meters pumuant lo Ike aunml Ruhs arm Regulsgxe govemhg gas syslems hsued by Ihs
Commhskm, or at such shorhr Intenreh as seem fo Seller desirable. If Buyer h dksagsfied wilb Ibe accuracy st any Ome, it may call upon Seller to beve Ibe meter tevhd in accordance
whr sg reguhgons rshgng lo such lasts and nmuh of such hsh as found In Ibe cunerd Rukm and Raguhgxw govemhg gss syshms issued by Ibe~
Each party skag pressnm ag reconh for e period of at least Ino (2) yeas.

Art)cle V)S
I BUYER'S FACILITIES

Buyer wig nmhtaln st gs own expense hdWes fmm tkeidslivery point lo Ow point of uss snd Sm burners snd equipmenl for using gas, rnd Buyer wg st sg gmes keep garHrslig
mlulpmknl on said pmmhss In s condNon conforming wgk such nmsonsble rules snd reguhlkms as may bs pmscrtbqd therefore by mgulalory aulboNy tmlig )urhdhlhn thereover
end wgh Ow mqulremenh af any vagd hw Ibwsh aptskskxp In Ibe event Inst rules ws nol prsclbed by a reguhtory sugmmy, Buyer wgl ehde by codes as used In Om gas
krdusky.

Seger skag not approve sale of gm on en intenu pflbls basis to Buyer untg and unless Seller h sslhihd Inst Buyer lms, or will, Inslag adequate shndby fedWes h mast gs full fuel

requlmmsnh dmfng pwloils cf susieliwd Iilsrruplkxis.
Sager shag not appnne imhs of gas lo Buyer imless Belhr Is segsged Inst Boyd Inu mx, or wig not hlsmonned donnskeam fuel piping of nshml gas for use h dtlfsnmt prhrkyxrf.
swvhe categmles.

Art)de )X

RATE ADJUSTMENTS
Taxes appgmbh lo Ibe gas degmmd fo Buyer bweundsr as we in elfed on Jsnuwy I"Immedhfely preceding Ibe elfadlve date of Ibsss terms and condNons skag be added lo

Buyeys LN. The kmn lroF ss used kwuh skag mean sny hx, Scenes fee, or duuge appgcebh to Ibe gas de5vwml ksmundsr, imposed on Sager by any gcvsmmeatel augrcigy on
such gss. 5 Ike exbfhg mfs of any such hx In elhct an Jemmry lu, lmmedhhly pnmsdlng Ow egecBm date d lhasa feme snd ccndgcim be Ixxesgw hcresssd or dewsumd, or If

sny km wulofore ln eflect or henmfler be imposed or repealed, Ibsemuglng krcresss or decrease h such hiss, ccmpulwl on s cenh per ekalbarm basis, shag be egemed, ss Ibs
case rrwy bs, oii Buyers bN
Any~swdfisgs cr spedsl drwgrm mdemd by Sm Commhson or wry otbsr duly constltuhd reguhhry body shag bs Inchded In addgcn or Om prkm ofgas compuhd in~wilb Om twms of Ibe Bwvhs Agnmment



Article X
BILLING

BHls compuhd from readings mhm of Selm's mefers shall bs rendered and paid monthly with ten (10)days of the billing date, A monS shell mean a period beginning an the first.

recognized work dsy of the cahndsr month and ending on Ihs first recognized work day of Ihe nexl succeeding calendar month, or st such other equivalent period ss Seller may

deem necessmy. Shruld Buyer fail lo pay any amount due to Seller when sama is dus, a hts payment charge of one snd one hat(percent (I Yr 'Yo) vW be added ki any behnce

remahing twanlygrm (25) days alar the blllng dale. If such failure to pay conlnues, Seler may suspend delveries ofgas hereunder. Ths axerdse of such right shag be in

addllon lo any end al other remedies available to Seller.

If It shall be found Ihwl Buyer hes been ovemhmgmt or underduuged in any form whahoevsr under the prounion hereunder Salar shall take scion to ccnect such hgktg pursuant

to cimenl Rules snd Reguhtkms governing gss systems hsued by Ihe South Carolna PuMc Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As between Nm pmties hsnslo. Selsr shall be deemed to be in amkol snd possrxsion of the gas deliverable hereunder unkl it shall have been delivered lo Buyer st the Point of

Delhmy after whhh Buyer shag be dsenwd to be in nmkol and possession thenmf,

Buyer shall Indsmnly and hold harmless the Seller fium any and all loss (irmluding death), damage, or HabHHy irmunad by Nm Seller by reason of any act of Ihe Buyer, iis agenh or

employees, h Nm ~,uss or appHcagon of said gas on Ihe Buyer's skis of Nre Point of Delivmy unhes Nre same shall be due lo Ihe sots neglgenra of Nre Selhr, ils agenh

or employees. Ths Sitar shall indemnil'y snd hold hsrmhss Ihe Buyer fiom sny snd al loss (inckrding death), damage or Ihhlity incunml by ths Buyer by reason of any act of the

Selhr, Ns agsnh or employees, unkas Nm same shall be due lo ihs sold nsgligencs of Nm Buyer, ils agenfs or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seller wsnanis Ihe Seto sl gas delverad hereimdsr and iha

rig

fo mN Ihe sama and that such gas shall be free and dear from al ihns and adverse clakns.

Article XIII

FORCE MAJEURE

In the event of eWer party hwalo behg rendered unable wholly or In part by fonw majeure lo cany out ih obligations under thh confrect, other Ihan lo make paymrmfs due

hereunder, ilia agreml Ihat on such party giving nolhe and ful psrticulws cf mch fives maJeure in writing or by tehgraph lo Ihe other psriy ss soon as possibh after Nm

orxmnence of the caus. relhd on, Ihen Ihe obllg agora of the party ghiing such notim, so far ss Ihey are altered by such force majeure, shall be suspended durirg Ihs continuous

of any InabiNy so caused bul for no longer period and such cause shall as fnr as possible be mmedied with aN reasonabh dispatch. The term 'force majeure' as empkryed herefn

shall mean nch of God, strikes, krckouih or other Induslrhl disturbances, ada of public enmny, warn, bkrckades, Insunaclons, dots, epldemhs, landslides, Nghlnlng, earthquakes,

fires, storms, Hoods wash ouh, anash, and restraints of

government

and people, dvil disturbances, exptortons, bmakage or acdd enls Sc machinery or lines or pipe, freezing of

welh or lines or pipe, psrlhl or enlre failure of source of supply, and any ogrer causes whether of the kind herein enumerated or otherwise, rml wlhln Ihe control of Ihe party

daiming suspension and whhh by Ihe exwdse of dir dligmtca such party h unabh to prevent or overcome; such terms shel likewise include (a) in those Insfanmm where either

party hmato is required lo obtain sennqudss, rtghls&way grants, permih, or licenses; and (0) in Ntcss nslances where either party hereto h required to Hrrnhh materials and

suppihs to semna grants or permission from any governmental agency to enable such party to ANil ils obligalons hereunder Ihe Inablfriy of such party to acquire at reasonable

cost and aNer Nw exerchs of nmsonable dilig ence such rnateriais and suppfias, permNs and permisskms,

5 is undmsiood and agreed Ihat Ihe mtgemrmt of shiksa or hckouls shall be entirely wilhn Ihe discrefion of the parly invohied and Ihat the above requirement that any force

majeure shaN bs remedhd will al reasonable dispatch shag not require Nm setlement of strike or kmkouis acceding to Ihe demands of opposing parfy when such coume is

inadvisable in the rrrsmegon of such party.

1.

3.

5.

Article XIV

MISCELLANEOUS

If eNher psrty shall tng to perform any of Ilm covenants or ob5gatlons imposed upon it under and by vktue of the Servhe Agreem ant of which Ntewr General Terna snd Ccndilons

are a part (except where such failure shel be excused under any of Ihe provisions of Ihh Service Agreement), than h such event Nre other pmty may st Ns option, fenninste thh

Senrkm Agreement by proceeding as fogcwm The parly not In default shall cause a written nolca to be served on Ihe parfy In defaul, shing spediicslly ihs cause for terminating

Ibis Service Agreement and dechring il to be the inkmlion ot the party giving Nm notke fn termkmte Ihe same; thereupon, Ihe party In defaul shel have thirty (30) days after the

senrice of the aforesaid nofice h which to remedy and remove said cause or causes and fully indemnify Ihe party not in defaul for any and ali consequences of such beach, then

such notice shag be withdrawn and Ibis

Senrice�Agmement

she conlnue in ful force arid ethel In case tlm party in defaul does not so remedy and remove the no5ce for any and

al consequences of such breach, wilhin said period of thbty (30) days, Nren Ibis Service Agreement shaN become null and void fiwn and alex Ihe exfrimtkm of saki perhd. Any

cancsgalon of fhis Ssnrirw Agreement pmslmnt to Nm pmvtsions of thh Arlhh shall be vrithout pra)udhe m Ihe right of Wrty not in default lo colisrt any amounts then due it and

m'thout waiver ofany other rem jdy Io which Nre party not in default msy be enbgsd for vlohlon of this Swee Agreement

The Senrics Agnmmant ol which lhasa General Terms snd Condilons are a part Nmrsof shall be hnding upon and inurn fo Ihe beneflt of Ihe Selhr and the Buyer and their

succasÃlis iirid assigns,
Except ss olrerwise pmvidsd, wiy nogce, request, demand, siahment or hg, which either Buyer or Seler may desire to give lo the other shall be in wrigng and shall be considered

as fully delivered when mailed by pmpsid registered mail addressed to said party at its iaaf known past ogrca address, or at such other addresses as alber party may designaie in

wrilng. Roubns commuriicayions, including monthly stntemenh snd paymenh, shalt be considered as duly delivered when maifed by either regislwed or onfinary mak

Buyem covenanh and agrees to execute or Bs, or cooperate with Seler in Nm exec@on or Wng of, sny report, certilicate or cgrer document required by any governmental agency

having'iurlsdiclon over Ikh conbact or ths parties hereto, or any cgmr cerliTicata or document requested by SeNar necessary for Setter lo obtain Nm bsnefri of any exemplon from

salas, uss or other hx, Buyer shel indemnify Sager for any loss sushinad by Sailer as a msult of Buyers breech of fhis mvenant.

The parian hsrefo In exscrrikrg Ihe Senrice Agreement and Nese General Tenne snd Condilons, sckncwsige Ihat these General Terna and CondNorw am a part cf tlm Senrios

Agreement

TOW Lrv~~ MemzmrsvPSY ~C. Seller. South Carolna Bsctrlc and Gas Com

By: HlarBn K. Phalen

Title

Dates IO

Title: Vice Prsslden Gas 0 rations

Hrin JTB jtrits


